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Gizlilik Seviyesi: Halka Açık (Tasnif Dışı) 

 

General Letter: 1626                          Istanbul, 14/04/2020 

Money Market Team 

 

Subject: About the Amendments in Takasbank Money Market 

 

Related Parties: Brokerage Houses 

Banks 

Financial Institutions 

Insurance, Life and Pension Companies 

Asset Management Companies 

 

Dear CEO, 

 

In 2018, Takasbank decided to make changes in the risk, guarantee and default management structure of Takasbank 

Money Market (TMM) within the framework of consistency with the other markets it serves. 

 

As the new structure brings about sweeping changes in risk and collateral management, Takasbank made 

announcements and held member meetings in 2019 in order for TMM members to easily adapt to the new structure. 

With the announcement made to our members in 2020, the updated issues in the TMM and the transition schedule to 

the new structure were shared  

 

Changes in the risk, collateral and default management structure in TMM will be put into effect on April 27, 2020. 

The institutions that want to conduct transactions in TMM must have signed the new TMM Member Agreement and 

submitted it to our Bank as of April 24, 2020. 

 

Changes made in TMM are outlined below: 

 Instead of existing limitations in collaterals, collateral groups, valuation coefficients and upper limit rates 

will be implemented, which are applied in other markets. 

 Trade margins will consists of initial, compulsory and maintenance margins. Initial and compulsory margin 

rates are given in the table below. Assets already accepted as initial colleteral will continue to be valid as 

compulsory collateral. Members must deposit assets accepted as collateral other than the letter of guarantee 

as mandatory collateral. Compulsory margin ratios will be applied as 2%, 4% and 6% considering the ratio 

of TMM relevant member’s TMM risk to its own equity, and will be reviewed quarterly. If deemed 

necessary, Takasbank may revise compulsory collateral in line with market conditions, and differentiate on a 

member basis, without waiting for the end of the three-month period. The compulsory collateral that each 

member must deposit will also be annaounced within this week on a member basis. The maintenance margin 

ratio will be applied as 103% for the second quarter of 2020. 

 

 

 

 

 

 

Example:  A member with a 3-month TMM Risk Average / Equity Capital value of 65% has 1,000,000 TRY 

borrowing risk (principal + interest total). This member must have a total of 1,040,000 Turkish liras in 

TMM Risk Average / Equity Capital for the 

last 3 months 

Compulsory 

Margin Ratio 

Initial Margin Ratio 

0-50 (%) %2 %104 

51-100 (%) %4 %104 

Over 101 (%) %6 %104 
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collateral account for initial margin. Also while maximum 1,000,000 Turkish liras of the initial margin can be 

a letter of guarantee, a minimum of 40,000 TRY (1,000,000 TRY x 4%) must be composed of the collaterals 

other than the letter of guarantee. This member’s minimum maintenance margin level will be 1,030,000 TRY. 

 Default management resources have been set and the order of use has been determined. In this context, a 

guarantee fund will be established to be used for the portion of losses that may occur in case of default of the 

members exceeding the guarantees of the relevant members. Members’ participation in the guarantee fund will 

be mandatory. The guarantee fund fixed contribution amount has been determined as 10,000 TRY, and it 

increases with 1,000 TRY and its multiples. The amount of guarantee fund contribution to be deposied by each 

member will be reported on a member basis within this week. 

 Currently in case of a default in TMM, Takasbank undertakes to the fulfilment of the obligations relating to 

TMM by using the collaterals held and additional resources equal to its own paid-in capital. In the new 

structure, Takasbank is going to undertake to fulfill the obligations by using the collaterals held, guarantee 

fund contributions, the allocated and committed capital amount for TMM. In the use of collaterals, guarantee 

fund contribution shares and Takasbank resources to be applied in case of default of TMM members, the 

following priority will be taken in order:  

 The TMM Clearing (TPPTK) account balance and the collaterals in the accounts of the defaulted 

TMM member, 

 Guarantee fund contribution deposited by the defaulted TMM member, 

 Capital allocated by Takasbank, 

 Guarantee fund contributions deposited by the other TMM members, 

 Additional guarantee fund contributions that may be requested from TMM members, 

 The amount of the commitment made from the capital of Takasbank 

 Takasbank aims to dedifferentiate the capital allocation rate in the markets it serves, in determining the 

allocated and commited capital amounts in TMM. Therefore, Takasbank has adopted the principle of using 

the total capital allocation guarantee fund ratio in the markets where CCP service is provided. In this context, 

the capital amount allocated by Takasbank for TPP will be 3,200,000 TRY and the capital amount committed 

by Takasbank will be 9,500,000 TRY. The calculation regarding the total size of the guarantee fund will be 

renewed for no longer than 3 months. 

 Takasbank will accrue cash collateral and guarantee fund contributions in TRY under the best possible 

conditions. 

 Members will fulfill the cash liabilities in TMM by using TMM clearing accounts (TPPTK) opened at 

Takasbank instead of free accounts (11-1) held at Takasbank. The debt amount can be sent to directly iban of 

TPPTK or members can transfer the amount from 11-1 free account to TPPTK by using Takasbank member 

applications.  TPPTK accounts will be opened by Takasbank before the new structure going live and then the 

IBAN numbers will need to be checked by our TMM members. 

 In current practice, Takasbank transfers the receivable amounts fully to the creditor members’ account, even 

if there are members who have not fulfilled their debts (obligations) as of the clearing cut-off time. By the 

changing clearing structure; in the case of the members’ partial fulfillment of their debts (obligations) or not 

all, the distribution of receivables to members will be made pro rata basis (proportionally). The completion of 

transactions shall be conditional upon timely fulfillment by the debtor members of their obligations. As the 
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debtor members complete their obligations, the receivables will be distributed pro rata basis to the creditor 

members. 

 Takasbank shall make compensation payment to the creditor member who cannot collect the whole receivables 

by the end of the settlement day due to the debtor member’s default. However, no compensation payment shall 

be made for late payment of debtor member within the settlement day. Compensation payment will be two-

thirds (2/3) of the default interest collected from the defaulting member. If Takasbank cannot collect any 

default interest, no compensation payment shall be paid. 

The calculation of the final amounts of compulsory collateral and guarantee fund contributions to be deposited within 

the scope of the new application will be made as of the end of April 24, 2020. In line with the provisions of the new 

TMM Procedure, the members are expected to complete the compulsory collateral and guarantee fund contribution 

amounts until April 30, 2020, 17:00 at the latest. 

The comparison table regarding the changes made is annexed and the relevant changes shall put into practice as of 

April 27, 2020. As of the same date, The Takasbank Money Market Procedure which includes the amendments can be 

accessible via our Bank's website (www.takasbank.com.tr), and for all your questions about the new application, please 

contact the e-mail address ppe@takasbank.com.tr. 

 

Respectfully submitted for your information and further action. 

 

Sincerely yours, 

 

TAKASBANK 

ISTANBUL CLEARING, SETTLEMENT AND CUSTODY BANK INC. 

 

 

Serkan AŞKAR 

EXECUTIVE VICE 

PRESIDENT 

Gökhan ELİBOL 

DEPUTY CEO 

BOARD MEMBER 

 

 

Annex: TMM Procedure Change Comparison Table (14 pages) 
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TMM Procedure Change Comparison Table 

ARTICLE CONTENT-OLD ARTICLE CONTENT-NEW 
Definitions and abbreviations 

ARTICLE 4  

 

Definitions and abbreviations 

ARTICLE 4 

 

Membership conditions 

ARTICLE 6  

 

Membership conditions 

ARTICLE 6 

 

Restriction on trading activities of the member 

ARTICLE 7 

 

………….. 

 

Restriction on trading activities of the member 

ARTICLE 7 
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Status of Takasbank and the obligations of the parties 

 

ARTICLE 9 

 

…………………… 

 

…………………. 

Status of Takasbank and the obligations of the parties 

 

ARTICLE 9 

 

…………….. 

 

Principles regarding the representatives of the member 

ARTICLE 10 

……………………. 

 

Principles regarding the representatives of the member 

ARTICLE 10 

……………. 

 

Limits and trading thresholds 

ARTICLE 11   

……………. 

 

Limits and trading thresholds 

ARTICLE 11   
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Blocked ask order 

ARTICLE 16  

 
…………….. 

Blocked ask order 

ARTICLE 16  

 
……….. 

Order broadcasting 

ARTICLE 22  

 
…………………. 

 

Order broadcasting 

ARTICLE 22  

 
………….. 
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Transaction amendment and cancellation 

ARTICLE 24  

………….. 

………………. 

Transaction amendment and cancellation 

ARTICLE 24  

………..

 

 

……………. 
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Depositing, withdrawing and replacing collateral 

ARTICLE 27 

…………………… 

 

……………….. 

 

………………. 

 

Depositing, withdrawing and replacing collateral 

ARTICLE 27 

………………….. 

 

………… 

 

………………. 

 

Collateral valuation haircuts 

ARTICLE 28 
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Collateral valuation 

ARTICLE 29  

…………… 

 
…………………. 

 

Collateral valuation 

ARTICLE 29  

……………………… 

 
……………………. 

 

 

 

Trade Margins 
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Rights arising from the collaterals 

ARTICLE 32  

………………….. 

 

Rights arising from the collaterals 

ARTICLE 32  

…………………….. 
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CHAPTER SEVEN 

Miscellaneous and Final Provisions 
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Acceleration of debt and default 

ARTICLE 37 

…………. 

 

Acceleration of debt and default 

ARTICLE 48  

………………….. 

 

 

……………………. 

 

 

…………….. 

 

 

 

 

 

Default management process 

ARTICLE 40 

…………………. 

 

Default management process 

ARTICLE 51 

……………………. 

 

………………. 
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……………… 

 

 

 

 

 

Objection to default 

ARTICLE 41 

………………… 

 

…………………. 

Objection to default 

ARTICLE 53 

………….. 

 

……………….. 

CHAPTER EIGHT 

Miscellaneous and Final Provisions 

 

CHAPTER NINE 

Miscellaneous and Final Provisions 

 

 

Signing of agreements 

 

 

 


